	Application
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	- Letter of credit – Legal entity
	



[bookmark: Text86]Branch:       


	[bookmark: NAFN1]     
	
	[bookmark: KT1]     
	
	[bookmark: Text33][bookmark: Text52][bookmark: Text53]                   

	Applicant

	
	Reg. no./ID no.
	
	Telephone no

	[bookmark: HEIMILI]     
	
	[bookmark: NETFANG]     

	Address and postal code
	
	E-mail address



	APPLICANT HEREBY APPLIES FOR A LETTER OF CREDIT TO BE ISSUED ACCORDING TO THE FOLLOWING TERMS:

	
	

	This Letter of Credit is irrevocable, and in addition it should be:
	Expiry date:
[bookmark: Text7]     

	
[bookmark: Check1]|_| Confirmed     
	
[bookmark: Check32]|_| Unconfirmed    
	
[bookmark: Check3]|_| Transferable
	

	
	

	 To be available with Bank, Name and address:

[bookmark: Text50]     

     

     

     
	Beneficiary (full name and address):

[bookmark: Text54]     

     

     

     

	
	

	Currency and amount 
	[bookmark: Text59][bookmark: Text90]    /      
	
	
	
Credit available with nominated bank:

	Percentage credit amount tolerance +/-
	

     
	
	
	[bookmark: Check10]|_|
	By payment at sight

	
	
	
	
	|_|
	[bookmark: Text88]By deferred payment      days after date of B/L

	[bookmark: Check4]|_|
	[bookmark: Text8]   
	% interest in addition to letter of credit amount
	
	
	|_|
	[bookmark: Text89]By deferred payment      days after sight

	|_|
	   
	% interest included in the letter of credit amount
	
	
	|_|
	Other:
	[bookmark: Text4]     
	

	
	

	Partial shipment:
	[bookmark: Check6]|_| allowed
	[bookmark: Check7]|_| not allowed
	Transshipment
	[bookmark: Check8]|_| allowed
	|_| not allowed

	Latest date of shipment:
	[bookmark: Text15]     
	
	Insurance to be paid by:

	
	Place of receipt
	[bookmark: Text17]     
	
	
	[bookmark: Check36]|_|
	Applicant

	
	Port of loading
	[bookmark: Text18]     
	
	
	[bookmark: Check37]|_|
	Beneficiary

	
	Port of discharge
	     
	
	
	
	

	

	Place of delivery
	     
	
	
	
	

	
	

	Documents required:

	
	[bookmark: Check14]|_| Signed Commercial Invoice, original and 
	[bookmark: Text60]       copy/ copies
	[bookmark: Check33]|_|   EUR certificate
	
	

	
	[bookmark: Check15]|_| Ocean/ marine bill of Lading covering a port to port shipment
	[bookmark: Check19]|_|   Postal Receipt
	
	

	
	[bookmark: Check16]|_| Airwaybill, original for the consignor
	|_| Packing List

	
	[bookmark: Check17]|_| Insurance certificate indicating
	[bookmark: Text61]     
	
	[bookmark: Check20]|_| Inspection / Analysis Certificate
	

	
	
[bookmark: Check21]|_| Forwarder’s Confirmation of Receipt:
	
	[bookmark: Text70]     
	


	
	     Name:
	[bookmark: Text63]     
	


             |_| Other
	[bookmark: Text71]     
	



	
	     Address:
	[bookmark: Text64]     
	



	[bookmark: Text72]     
	



	

	

	Description of goods &/ or services:
[bookmark: Text47]     

	Tolerance of quantity  +/- ________ ( if applicable)
	
	

	Terms as per Incoterms*

	[bookmark: Check23]|_|CIF
	[bookmark: Check24]|_| CFR
	[bookmark: Check25]|_| FCA
	[bookmark: Check26]|_| FAS
	[bookmark: Check27]|_| FOB
	[bookmark: Check28]|_| EXW
	[bookmark: Check29]|_|
	[bookmark: Text42]     
	Place/ harbour
	[bookmark: Text65]     
	

	* ICC’s conditions of carriage (International Chamber of Commerce), Paris.

	Documents to be presented within
	[bookmark: Text19]   
	days after the date of shipment but within the validity of the Credit.

	(If this field in not filled in, 21 days apply as per UCP600.)

	[bookmark: Text66]Additional instructions:      

	Bank charges outside Iceland paid by:
	
	

	[bookmark: Check34]|_| Applicant
	
	

	[bookmark: Check35]|_| Beneficiary1)
	
	


1) Charges payable by applicant if not collected from beneficiary


	Application
	[image: ]

	- Letter of credit – Legal entity
	





	Amount       
	Currency     
	Expiry date       



The letter of credit is governed by general rules on letters of credit from the I.C.C. (International Chamber of Commerce), Paris, as they are at any given time, currently “Uniform Customs and Practice for Documentary Credits”, no. 600 of 2007 (UCP 600).

The undersigned hereby undertakes to repay the equivalent value of the amount in foreign currency at the exchange rate valid at Arion Bank on the day of payment of the letter of credit, or according to agreement, plus interest and costs, and the bank is authorised to convert the amount paid for the letter of credit into Icelandic króna at the bank’s selling rate on the day of payment. Arion Bank will also debit the applicant’s account for the amount guaranteed in respect of the deferred payment guarantee two business days before the due date.

Until payment has been completed, documents and goods are pledged to the bank to ensure the prompt payment of the debt according to the letter of credit, and the bank has power of attorney to assign or endorse documents which are issued in connection with the applicant.
If the applicant does not pay his or her debt according to the letter of credit, the bank is entitled to use the documents and goods as it sees fit in order to satisfy the debt according to the letter of credit.

The undersigned authorizes the bank to change this application, or the letter of credit issued on the basis thereof, if considered necessary by the bank. This also applies to translating the description of goods in the application into English, changing the address and information on the bank abroad, the seller and buyer to the extent that it is obviously the same party in the application. Furthermore the bank is also authorized to change the place of shipment and place of unloading, as well as the expiry date of the letter of credit in accordance with the aforementioned international regulations from the ICC, UCP600. The bank is also authorized in all cases to demand that transportation documents be shown. The undersigned is in all cases bound by the amended application, as if the amendments had been made by the undersigned.

[bookmark: Text83][bookmark: Text84][bookmark: Text85]On the due date the debt according to the letter of credit, plus all fees and costs, shall be debited from account no.     -  -     . The applicant undertakes to have sufficient funds in the above account to cover the debt, plus fees and costs, on the morning of the due date. Interest is calculated on the debt according to the letter of credit from the date of payment abroad until the date of payment at Arion banki hf. Variable, non-indexed bond interest is calculated until 10 days after the notification of debt (3 days, in the case of a moratorium), other penalty interest in accordance with a decision by the Central Bank of Iceland, in accordance with Chapter III of Act no. 38/2001.
This application for a letter of credit is on two pages.

	Bank's fees and costs charged to:
	    
	
	  
	
	     
	
	     

	
	Bank no.
	
	code
	
	Number
	
	ID-No.




[bookmark: _Hlk144289192]Copy of this L/C should be sent to:
	[bookmark: Text75]     

	Name

	[bookmark: Text121]     

	E-mail





	

	
	     

	
	
	Place and date



	
	
	

	Witnesses to signature, date and financial competence of applicant:
	Signature on behalf of applicant



	
	
	

	Name                                                                               ID-No.
	
	Signature on behalf of applicant

	
	
	

	Name                                                                               ID-No.
	
	Signature on behalf of applicant





If the customer chooses to sign this document electronically instead of physically, all the persons signing must sign the document electronically. In such case this document is signed in confirmation of the above with a valid electronic signature. If this document needs to be signed by a legal entity, it is signed by a person/persons authorized to bind the legal entity. The electronic signature of this document is in accordance with Act No. 55/2019 on Electronic Identification and Trust Services for Electronic Transactions. This document is signed electronically and is then stored and accessible to customers under Digital documents in Online Banking and/or sent to the customer by e-mail.
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